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Introduction
 “Accounting is the language of business”…Indeed, like no man without ability to express his thoughts clearly and understandably can achieve very much in life, no firm can succeed without a good accounting system. Accounting is a necessary tool which not only provides information to the owners about how its money is working, and to the state about how big the taxes are to be fetched, but, the most important, enables the company to control, to plan and to trace all the actions, processes and projects. The purpose of this report is to find out how the accounting is done in a successful company, and how the principles and methods used there differ from the traditional accounting theory. In addition, the analysis of the company’s performance will be worked out using the standard ratios.
The decision to choose AS Diena for the report has been based on several criteria: it is one of the 100 largest companies in Latvia, it has a leading position in its branch of industry, and it is a good example of young and fast-developing Latvian business. 

[bookmark: _Toc444359953]Methodology
The analyses and findings presented in the paper are based on the information received from the interview with the chief accountant of AS Diena Inese Janikovska and from the Annual Report 1997 of the company. The Report mirrors the financial data of AS Diena and its subsidiaries: publishing house Diena Bonnier SIA, advertising agency METRO, Bauskas Dzive SIA, agency Agro Apgads SIA, Kursas laiks SIA, Dzirkstele SIA, Zemgales Zinas SIA. The information about subsidiaries is included in Annual Report in limits of financial year starting from the date of acquisition. 
Furthermore, the theoretical side was strengthened with the knowledge gained from the lectures by Elvi Sederlin and Gunnar Lindholm, and from the course textbooks  “Business Accounting” and “The Profitability, Financing, and the Growth of the Firm”.
To make the key ratio analysis sensible, a similar size enterprise operating in the same branch of industry was chosen for comparison. For this purpose, the figures from the final accounts of AS Preses Nams were taken from the Lursoft database and used in the analysis.

[bookmark: _Toc444359954]Company background
The Latvian-Swedish joint-stock company AS Diena was founded in 1992. In 1996 it was transformed into stock corporation. In fact, it is a group of companies with parent company and subsidiaries. The share capital of the company consists of 6000 fully paid ordinary shares, moreover, each share has a nominal value of LVL 10 and its owner possesses one voting right. The shares of AS Diena do not participate in stock exchange, and no deals among the shareholders are allowed. The most important shareholder is a Swedish company “Expressen AB”, which owns 2940 shares, i.e., 49% of share capital and votes. In addition, it can be pointed out that the sales turnover at 1997 constituted almost LVL 9.5 mil, and the average number of employees was 847. The officially registered kinds of activities of AS Diena are as follows:
· publishing
· printing work and related services
· reproducing of computerized materials
· agents dealing with sales of the wide range of goods
· wholesale 
The present strategy of the firm is development as a media and media infrastructure company. To conclude, AS Diena now enjoys the benefits of the large market share and solid reputation, and it will undoubtedly try to maintain and to improve the current position. 

[bookmark: _Toc444359955]Accounting system
Accounting system in AS Diena is fully kept on software and all the transactions are done automatically. The main software accounting program used is Mac Hansa. When the record is made, the account is closed automatically, and the balance is sent to the next stage, i.e., Profit of Loss Account, Balance Sheet, Cash Flow Statement etc. Printed information of accounting actions is kept in the company’s archive. As AS Diena is a very large company, the chief accountant could not tell exactly how many transactions were recorded per year, but the approximate number is about 50,000. The most common transactions are those in connection to cash and bank accounts.

[bookmark: _Toc444359956]Annual reports
The Annual report is prepared according to legislation of Latvia Republic and the laws “About Accounting” and “About Annual Reports of the Company”. The main principles used in accounting are the consistency concept (methods of valuation of assets and calculation of revenues and expenses are kept constant from one year to another) and the prudence concept (e.g., stock is valued taking the lowest from prime cost and market value). Cash flow statement is prepared by using indirect method. 
As per legislation of Latvia Republic, all the company’s books are closed at the end of the financial year (in this case at December 31 each year), when the Annual Report has to be made. This report is handed over to auditors and to financial inspection. Usually, the inspected Annual Report is available for users in about three months after the end of the financial year. In addition, a smaller report for internal use of the company is prepared at the end of each month. This report is handed over to the management of the company. 
As all the reports are made automatically by means of software accounting program, the problems occur only when transactions are recorded. The main difficulties outlined by the chief accountant of AS Diena were settling accounts with debtors and creditors and recording expenditures and revenues of the company. Difficulties also appear when making records for financial and tax accounting. 
As per Balance Sheet at December 31, 1997, the highest value of the company’s assets is taken by debtors which in total amount to 1,780,777, i.e., 35.42 % of the total assets. The biggest amount of debts is observed with regard to bought goods and subscriptions. Each debtor is examined individually by the management of the company, and those admitted as bad are included in provision for bad debts for 100% of the debited amount. Quite impressive are also figures observed as creditors. Short-term creditors amount to 2,619,142 that is 52% of the total passives of the company.
As it was pointed out by the chief accountant of AS Diena, cash is regarded as the most important asset of the company because of its liquidity. If the company runs out of cash, it can easily go bankrupt. 
The highest level of revenues is observed from sales of newspapers. The highest expenses are salaries, purchase of paper and depreciation of fixed assets.

[bookmark: _Toc444359957]Analyses used in Annual Report
The annual report of AS Diena includes analysis of the current situation and changes during the year 1997.
There was LVL 5.27 million of total assets in the balance sheet at the end of 1997; of those fixed assets were 30.1%. Current assets were LVL 3.51 mil; of those debtors comprised of 50.7 %. The most important fact is that trade debtors have increased by 40.5 % in 1997. The reason behind it is the increase in net turnover. Unfortunately, previous trade partners systematically ignore terms of repayment.	
27.6 % of all capital plus liabilities was equity. According to Arvils Ašeradens, the equity has grown to LVL 1.4 millions, which is 2.3 times more than year before (Annual Report, 1997, p. 5). This was only due to profit for 1997; share capital and reserves were not altered. 
Changes in the profit and loss account were analyzed mostly in the president’s report. The first item mentioned is the increase in net turnover. According to Arvils Ašeradens, the net turnover of the whole concern has increased by 29 per cent reaching LVL 9.5 million, and such a situation is conventional for the company during last years. The main reason for that is staff’s excellent accomplishment of their job (Annual Report, 1997, p. 5).
Consequently, also the profit after taxes has been increased to LVL 813 thousand. It is 16 times more than in 1996 (Annual Report, 1997, p. 5), and there are three crucial factors which determine such a tremendous change. The first factor is the more efficient use of resources in 1997. As mentioned above, net income has increased by 29 per cent, but manufacturing cost of goods sold has increased only by 15% in the same time. These calculations were made based on the Profit or Loss statement. (Annual Report, 1997, p. 7) Next, there was a considerable growth in other operating income. Finally, there was a rapid decrease in effective tax ratio and reduction in interest payable.







[bookmark: _Toc444359958]Key ratios

Calculating the key ratios, average values were used because profit was made during the year. There is also an assumption that profit is the same each day during the year. All the ratios and necessary data are given in Table 1. 

[bookmark: _Toc444075824][bookmark: _Toc444075941][bookmark: _Toc444359760][bookmark: _Toc444359959]ROA
This ratio does not depend on the capital structure of the firm (The Profitability, Financing, and Growth of the Firm, p. 26). Profit before interest and taxation should be used in order to separate ROA from the company’s financial policy. The ratio is 28.83 per cent (Table 1) which is more than the same ratio for AS Preses Nams, thus telling about better business performance.
[bookmark: _Toc444075825][bookmark: _Toc444075942][bookmark: _Toc444359761][bookmark: _Toc444359960]ROE
The difference from the previous ratio is that ROE shows the return from the owners’ point of view; however, here the minority interest is also regarded as equity. Thus the profit after taxes (with minority interest added back) has to be applied. In AS Diena’s case ROE is 69.83 % (table 1). The reason why there is so large difference comparing to AS Preses Nams (17.91%) is explained under D / E ratio section.
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Average cost of debt in 1997 for AS Diena was 2.15 per cent and being 3 times less than 
for AS Preses Nams (Table 1) shows how debt structure affects COD. AS Diena has higher proportion of non-interest bearing debt, thus, its COD is lower.
[bookmark: _Toc444075827][bookmark: _Toc444075944][bookmark: _Toc444359763][bookmark: _Toc444359962]D / E
D / E describes the financial policy of firm. It is 2.53 in AS Diena’s case (Table 1) which shows that concern finances its operations two and half times more using debt than its own equity. Here an important notice should be made: LVL 655.7 th (Annual Report, 1997, p. 23) are subscription fees for the next year which calculating D/E and COD are regarded as debt. The fact that for AS Preses Nams D / E = 0.52 explains why there is much sharper difference for ROE than ROA. Equity is less important source of financing for AS Diena, so the difference in ROE occurs.
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It should be noted that effective tax rate can deviate from the statutory tax rate during years. (The Profitability, Financing, and Growth of the Firm, p. 60) This difference can be seen in AS Diena’s case. The denominator in the ratio is profit before tax. In 1997 t was 27.47 per cent. (Table 1) However applying the same formula in 1996 this ratio was 60.32 per cent. 
[bookmark: _Toc444075829][bookmark: _Toc444075946][bookmark: _Toc444359765][bookmark: _Toc444359964]Current ratio; Quick ratio
The quick ratio shows the liquidity in very short terms when it is impossible to sell stock. Both ratios for AS Diena are similar and larger than 1 (Table 1). Thus, it should not be very hard for AS Diena to get over short-term problems. Little difference between these ratios indicates the low proportion of stock in current assets. In contrast, current ratio for AS Preses Nams is 2 times more than quick ratio because it has large amount of stock.
[bookmark: _Toc444075830][bookmark: _Toc444075947][bookmark: _Toc444359766][bookmark: _Toc444359965]Equity ratio
Equity ratio for AS Diena is 33.15 %, and it is 2 times less than for AS Preses Nams. The reason for this difference is of similar nature as for D / E discussed above.
[bookmark: _Toc444075831][bookmark: _Toc444075948][bookmark: _Toc444359767][bookmark: _Toc444359966]Profit margin; Capital turnover
ROA depends on two factors. The first one is profit margin, and it is 13.15 %. (Table 1) The second factor is capital turnover that can indicate the speed of operations. The decomposition of ROA shows that the difference between AS Diena and AS Preses Nams in ROA is due to faster capital turnover in AS Diena’s case.
[bookmark: _Toc444075832][bookmark: _Toc444075949][bookmark: _Toc444359768][bookmark: _Toc444359967]E / E0 = ROE0 – Div / E0 + NI / E0
This formula decomposes equity changes. Because there was no new issue of shares in 1997, only profit and dividends affects equity for AS Diena.
[bookmark: _Toc444075833][bookmark: _Toc444075950][bookmark: _Toc444359769][bookmark: _Toc444359968]ROE = (1 – t)(ROCE  + (ROCE – COD) * D / E)
In this formula only interest-bearing debt should be taken into consideration. Thus COD was 7.99% (Table 1), and it is similar to COD for AS Preses Nams, because there COD does not depend on company’s debt structure.
[bookmark: _Toc444359969]Conclusion
	It is fair enough to say that it takes more than just analysing the Annual Reports to draw serious conclusions about the accounting system and finance in the firm. However, some important findings can be listed to summarise the investigation conducted in the report. 
	First, there is no doubt that the computerised accounting system is the only one applicable for the company of the similar size because of the immense number of transactions and complicated structure of the business. 
Next, the analysis has revealed some features that characterise the publishing and printing business: 
· operating activities are mainly financed by short-term liabilities, most of them being non interest -bearing
· debtors are the main component of the current assets of the company, due to the need in the high level of  stock turnover
To conclude, the AS Diena financial indices show an outstanding, if compared to competitors, business performance.
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Table 1

Key ratios

AS Diena

Data

Notes

AS Diena

ROA

28.83%

16.87%

Assets

Average

4,332,987

   

 

5,852,860

 

 

ROE

69.83%

17.91%

Equity

Average

1,227,943

   

 

3,858,925

 

 

COD

2.15%

6.08%

Equity

12.31.96

591,390

      

 

D / E

2.53

0.52

Change in Equity

in 1997

795,456

      

 

t

27.47%

20.20%

Debt

Average

3,105,044

   

 

1,993,935

 

 

69.83%=(100%-27.47%)(28.83%+(28.83%-2.15%)*2.53)

Debt

ib

Average

836,828

      

 

1,397,133

 

 

Current Assets

12.31.97

3,514,677

   

 

1,708,523

 

 

Current ratio

1.34

2.50

Current Liabilities

12.31.97

2,619,142

   

 

682,980

    

 

Quick ratio

1.24

1.37

Stock

12.31.97

255,349

      

 

773,037

    

 

Profit margin

13.15%

17.11%

Capital employed

Average

2,064,771

   

 

5,256,057

 

 

Capital turnover

2.19

0.99

DE / E

0

134.51%

Net Sales

9,497,242

   

 

5,772,843

 

 

ROE

0

137.55%

Pbit

1,249,173

   

 

987,577

    

 

Div / E

0

3.04%

Interest

(66,896)

       

 

(121,264)

   

 

NI / E

0

0

Pbt

1,182,277

   

 

866,313

    

 

134.51%=137.55%-3.04%

Tax

(324,761)

     

 

(175,023)

   

 

Profit

857,516

      

 

691,290

    

 

COD

ib

7.99%

8.68%

ROCE

60.50%

18.79%

Minority interest

(44,060)

       

 

-

                

 

D

E

ib 

/ E

0.68

0.36

Profit

813,456

      

 

691,290

    

 

69.83%=(100%-27.47%)(60.5%+(60.5%-7.99%)*0.68)

Dividends

(18,000)

       

 

Source:

AS Diena Annual Report, 1997
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Profit or Loss

										1997		1996

		Net turnover								9,497,242		7,370,175

		Manufacturing cost of goods sold								-   6,493,833		-   5,624,770

		Gross profit								3,003,409		1,745,405

		Selling expenses								-   1,315,132		-   974,593

		Administrative expenses								-   543,368		-   437,147

		Other operating income								93,253		30,923

		Profit on operations								1,238,162		364,587

		Other interest receivable and similar income								86,938		24,345

		Value adjustments in respect of financial assets and of investments held as current assets

										-		-   10,000

		Interest payable and similar charges								-   66,896		-   83,597

		Minority participation in profit								-   44,060		-   48,665

		Profit before extraordinary items and taxes

										1,214,144		246,670

		Extraordinary income								8,727		5,928

		Extraordinary charges								-   84,654		-   50,027

		Extraordinary profit								-   75,927		-   44,099

		Corporation tax								-   314,230		-   144,424

		Other taxes								-   10,531		-   7,112

		Profit for financial year								813,456		51,035





Balance Sheet

												31/12/97		31/12/96

		ASSETS

		Fixed assets

				Intangible assets:

				Concessions, patents, licences, trade marks and similar rights and assets

												118,298		1,154

		less:		Provision for depreciation								-   50,595		-   577

				Book value								67,703		577

				Other intangible assets								5,235		-

				Goodwill								-   5,876

												67,062		577

				Tangible assets:

				Land & buildings								7,531		9,037

				Plant & machinery								779,664		929,063

				Fixtures & fittings								654,239		604,867

												1,441,434		1,542,967

				Financial assets:

				Other shares & investments								3,850		1,100

												3,850		1,100

												1,512,346		1,544,644

		Current assets

				Stocks:

				Raw materials & consumables								100,735		159,954

				Finished goods and goods for resale								148,931		92,324

				Payments on account								5,683		39,211

												255,349		291,489

				Debtors:

				Trade debtors								884,863		629,614

				Amounts owed by affiliated undertakings								68,431		-

				Other debtors								364,954		99,606

				Subscribed capital called but not paid								2,121		-

				Lendings for co-partners and management								20,039		9,930

				Prepayments								440,369		339,185

												1,780,777		1,078,335

				Investments in shares participation in capitals:

												57,616		57,616

				Cash:								1,420,935		666,866

												3,514,677		2,094,306

												5,027,023		3,638,950

		LIABILITIES

				Capital & reserves:

				Subscribed capital								60,000		60,000

				Reserves provided for by the articles of association

												22,125		22,125

				Other reserves								255,313		255,313

				Previous undistributed profits								235,952		202,917

				Undistributed profits for the financial year								813,456		51,035

												1,386,846		591,390

				Minority participation:								279,562		198,088

				Provisions:

				Provisions for taxation								209,157		152,805

				Other provisions								14,703		8,685

												223,860		161,490

				Long term liabilities:

				Other liabilities								517,613		770,693

				Short term liabilities:

				Amounts owed to credit institutions								59,526		172,571

				Other liabilities								226,437		276,685

				Payments received on account								32,573		3,675

				Trade creditors								994,016		385,629

				Tax & social security								438,857		163,839

				Other creditors								175,436		164,972

				Deffered income								690,182		748,130

				Dividends								2,115		1,788

												2,619,142		1,917,289

												5,027,023		3,638,950





Cash flow statement

										1997		1996

		Cash flow from operations

		Profit for financial year								813,456		51,035

		Depreciation for intangible assets								21,225		577

		Depreciation for tangible assets								395,633		272,105

		Loss on elimination of fixed assets								39,237		2,370

		Minority participation in profit								44,060		48,665

		Value adjustments in respect of financial assets and of investments held as current assets

										-		10,000

		Barter								-		-   73,890

		Interest payments								66,440		69,982

		Decrease in stocks								37,145		15,346

		Increase in debtors								-   693,896		-   297,135

		Increase in creditors								894,221		634,789

										1,617,521		733,844

		Cash flow from investments

		Tangible assets								-   311,368		-   571,607

		Disposal of tangible assets								-		3,691

		Financial assets								-   20,741		-   29,536

										-   332,109		-   597,452

		Cash flow from financial operations

		Loans received								59,000		465,890

		Loans repaid								-   506,230		-   101,699

		Interest payed								-   66,440		-   34,315

		Dividends								-   17,673		-   25,032

										-   531,343		304,844

		Net cash flow								754,069		441,236

		Opening cash balance								666,866		225,630

		Closing cash balance								1,420,935		666,866





Addition to Profit or Loss

										1997		1996

		Net turnover

		Press editions publishing								5,660,712		4,332,591

		Advertising agency services								709,955		700,732

		Reprography services								610,182		467,725

		Duni products realisation								1,647,368		1,598,547

		Typography services								767,628		167,083

		Cafeteria revenues								47,794		88,411

		Other revenues								53,603		15,086

										9,497,242		7,370,175

		Manufacturing cost of goods sold

		Purchases								1,025,244		1,093,154

		Purchased advertising materials and services

										442,060		-

		Carriage inwards								59,981		57,630

		Personnel expenses								1,525,511		1,241,669

		Information expenses								74,409		69,046

		Communication expenses								79,643		52,196

		Newspaper materials								1,055,485		844,715

		Other paper materials								31,574		48,745

		Photomaterials								281,718		207,840

		Other materials								29,033		48,488

		Typography materials								249,348		-

		Typography expenses for newspapers								17,281		234,203

		Other typography expenses								57,854		68,806

		Depreciation								334,364		205,218

		Equipment repairs								105,062		22,300

		Rent & maintenance								356,956		263,137

		Irrecoverable VAT								215,867		321,261

		Cafeteria expenses								35,994		68,011

		Business trip expenses								45,181		42,065

		Transportation costs								93,451		57,945

		Advertisement productin expenses								69,817		410,653

		Marketing services								-		53,287

		Other expenses								308,000		214,401

										6,493,833		5,624,770

		Selling expenses

		Personnel expenses								664,817		489,929

		Newspaper complementing expenses								38,866		46,184

		Carriage outwards								43,975		-

		Self-advertising								61,341		139,172

		Advertisement selling expenses								26,461		-

		Depreciation								63,880		42,199

		Transportation costs								77,858		57,601

		Other expenses								337,934		199,508

										1,315,132		974,593

		Administrative expenses

		Personnel expenses								232,078		183,847

		Representation								39,245		17,680

		Depreciation								30,292		21,121

		Business trip expenses								18,248		13,097

		Transportation costs								12,700		6,768

		Communication expenses								27,256		23,354

		Provision for minority								5,558		-

		Other administration expenses								177,991		171,280

										543,368		437,147

		Corporation tax

		Increase in provision for mother company taxes

										28,294

		Income tax for mother company								243,706

		Increase in provision for daughter company taxes

										3,720

		Income tax for daughter company								38,510

										314,230		144,424





Addition to Balance Sheet

										31/12/97		31/12/96

		Licences and similar rights and assets

		Bal b/d								1,154

		Obtained								26,023

		Brought from tangible assets								91,121

										118,298		1,154

		Provision for depreciation

		Bal b/d								577

		Depreciation								21,225

		Depreciation brought from tangible assets								28,793

										50,595		577

		Trade debtors

		Typography								106,767		-

		Newspapers & advertisements								591,935		468,317

		Reprography								100,521		97,729

		Duni products								81,990		53,270

		Other debtors								16,964		59,599

		Provision for doubtful debts								-   13,314		-   49,301

										884,863		629,614

		Prepayments

		Typography 2nd reconstruction								80,515		-

		Typography repairs								174,082		189,914

		Other hired asset repairs								103,585		108,174

		Other prepayments								82,187		41,097

										440,369		339,185

		Cash

		Cash in hand								127,799		105,897

		Cash at bank								1,293,136		560,969

										1,420,935		666,866

		Capital & reserves:

		Subscribed capital								60,000		60,000

		Reserves provided for by the articles of association

										22,125		22,125

		Other reserves								255,313		255,313

		Previous undistributed profits								253,952		220,917

		Dividends								-   18,000		-   18,000

										235,952		202,917

		Undistributed profits for the financial year								813,456		51,035

										1,386,846		591,390

		Minority participation

		Participation in share capital								25,314		6,125

		Participation in reserves and previous undistributed profits

										204,630		143,298

		Participation in profit								44,060		48,665

		Provision for SIA Agro Apgāds								5,558

										279,562		198,088

		Other liabilities

		Loan from Expressen AB (mother)								419,232		597,084

		Loan from Expressen AB								-		39,211

		Other long term liabilities								98,381		134,398

										517,613		770,693

		Amounts owed to credit institutions

		Loan from Latvijas Zemes bank								-		150,000

		Overdraft from Skandinavska Enskilda Banken

										-		22,571

		Loan from Parekss bank								59,000		-

		Interest for Parekss - december								526		-

										59,526		172,571

		Other liabilities

		Loan from Expressen AB (mother)								77,619		102,565

		Loan from Expressen AB								91,200		109,841

		Other short term liabilities								57,618		64,279

										226,437		276,685

		Trade creditors

		Duni products								195,045		130,946

		REPRO creditors								51,224		73,843

		BFT								23,103		30,593

		EMBE								3,239		23,184

		Liabilities for services								357,214		101,605

		Other liabilities								364,191		25,458

										994,016		385,629

		Tax & social security

		Corporate income tax								247,753		532

		Social tax								72,324		55,138

		VAT								60,398		72,413

		Other taxes								58,382		35,756

										438,857		163,839

		Deffered income

		Subscription fee for the next year								655,709		690,083

		Other deffered income								34,473		58,047

										690,182		748,130





Key ratios

						31/12/97		31/12/96		Average				31/12/97		31/12/96		Average

		Assets				5,027,023		3,638,950		4,332,987				6,405,390.00		5,300,329.00		5,852,859.50

		Equity				1,666,408		789,478		1,227,943				4,154,321.00		3,563,528.00		3,858,924.50

		PBIT				1,249,173		334,833						987,577.00		513,115.00

		PBT				1,182,277		251,236						866,313.00		357,777.00

		Profit				857,516		99,700						691,290.00		255,180.00

		Debt				3,360,615		2,849,472		3,105,044				2,251,069.00		1,736,801.00		1,993,935.00

						741,473		932,183		836,828				1,568,089.00		1,226,176.00		1,397,132.50

		Interest				66,896		83,597						121,264.00		155,338.00

		Tax				324,761		151,536						175,023.00		102,597.00

		CA				3,514,677		2,094,306						1,708,523.00		1,426,044.00

		CL				2,619,142		1,917,289						682,980.00		510,625.00

		Stock				255,349		291,489						773,037.00		724,565.00

		Sales				9,497,242		7,370,175						5,772,843.00		4,465,676.00

						795,456								590,793.00

		Dividends				36,000		18,000

		NI				81,474

		Capital employed				2,407,881		1,721,661		2,064,771				5,722,410.00		4,789,704.00		5,256,057.00

		ROA				28.83%								16.87%

		ROE				69.83%								17.91%

		COD				2.15%								6.08%

		D/E				252.87%								51.67%

		t				27.47%								20.20%

		Check:

				69.83%								17.91%

		Current ratio				134.19%								250.16%

		Quick ratio				124.44%								136.97%

		Equity ratio				33.15%								64.86%

		Profit margin				13.15%								17.11%

		Capital turnover				219.18%								98.63%

						134.51%								16.58%

						137.55%								27.71%

		Div				3.04%

		Check				134.51%

				7.99%								8.68%

		ROCE		60.50%								18.79%

				68.15%								36.21%

		Check:

				69.83%								17.91%





Summary

				Table 1

						AS Preses Nams										AS Preses Nams

		Key ratios		AS Diena						Data		Notes		AS Diena

		ROA		28.83%		16.87%				Assets		Average		4,332,987		5,852,860

		ROE		69.83%		17.91%				Equity		Average		1,227,943		3,858,925

		COD		2.15%		6.08%				Equity		12.31.96		591,390

		D / E		2.53		0.52				Change in Equity		in 1997		795,456

		t		27.47%		20.20%				Debt		Average		3,105,044		1,993,935

		69.83%=(100%-27.47%)(28.83%+(28.83%-2.15%)*2.53)										Average		836,828		1,397,133

										Current Assets		12.31.97		3,514,677		1,708,523

		Current ratio		1.34		2.50				Current Liabilities		12.31.97		2,619,142		682,980

		Quick ratio		1.24		1.37				Stock		12.31.97		255,349		773,037

		Profit margin		13.15%		17.11%				Capital employed		Average		2,064,771		5,256,057

		Capital turnover		2.19		0.99

				134.51%						Net Sales				9,497,242		5,772,843

				137.55%						Pbit				1,249,173		987,577

				3.04%						Interest				(66,896)		(121,264)

				0						Pbt				1,182,277		866,313

		134.51%=137.55%-3.04%								Tax				(324,761)		(175,023)

										Profit		including minority		857,516		691,290

				7.99%		8.68%

		ROCE		60.50%		18.79%				Minority interest				(44,060)		-

				0.68		0.36				Profit				813,456		691,290

		69.83%=(100%-27.47%)(60.5%+(60.5%-7.99%)*0.68)								Dividends				(18,000)

		Source:		AS Diena Annual Report, 1997

				www.lursoft.lv






